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Opinion
We have audited the financial statements of GTA 
Regional Investment Attraction [operating as 
Toronto Global] [“Toronto Global”], which comprise 
the statement of financial position as at March 31, 
2020 and the statement of operations, statement of 
changes in net assets and statement of cash flows 
for the year then ended, and notes to the financial 
statements, including a summary of significant 
accounting policies.
In our opinion, the accompanying financial statements 
present fairly, in all material respects, the financial 
position of Toronto Global as at March 31, 2020 and 
its results of operations and its cash flows for the year 
then ended in accordance with Canadian accounting 
standards for not-for-profit organizations.

Basis for opinion
We conducted our audit in accordance with 
Canadian generally accepted auditing standards. Our 
responsibilities under those standards are further 
described in the Auditor’s responsibilities for the audit 
of the financial statements section of our report. We 
are independent of Toronto Global in accordance 
with the ethical requirements that are relevant to 
our audit of the financial statements in Canada, and 
we have fulfilled our other ethical responsibilities in 
accordance with these requirements. We believe that 
the audit evidence we have obtained is sufficient and 
appropriate to provide a basis for our opinion.

Other information
Management is responsible for the other information. 
The other information comprises the information 
included in the Annual Report, but does not include the 
financial statements and our auditor’s report thereon.

Our opinion on the financial statements does not cover 
the other information and we do not express any form of 
assurance conclusion thereon.
In connection with our audit of the financial statements, 
our responsibility is to read the other information, and 
in doing so, consider whether the other information is 
materially inconsistent with the financial statements or our 
knowledge obtained in the audit or otherwise appears to 
be materially misstated.
We obtained the Annual Report prior to the date of this 
auditor’s report. If, based on the work we have performed, 
we conclude that there is a material misstatement of this 
other information, we are required to report that fact. We 
have nothing to report in this regard.

Responsibilities of management and 
those charged with governance for the 
financial statements
Management is responsible for the preparation and  
fair presentation of the financial statements in 
accordance with Canadian generally accepted 
accounting standards for not-for-profit organizations, 
and for such internal control as management determines 
is necessary to enable the preparation of financial 
statements that are free from material misstatement, 
whether due to fraud or error.
In preparing the financial statements, management is 
responsible for assessing Toronto Global’s ability to 
continue as a going concern, disclosing, as applicable, 
matters related to going concern and using the going 
concern basis of accounting unless management 
either intends to liquidate Toronto Global or to cease 
operations, or has no realistic alternative but to do so.
Those charged with governance are responsible for 
overseeing Toronto Global’s financial reporting process.
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Auditor’s responsibilities for the audit  
of the financial statements
Our objectives are to obtain reasonable assurance about 
whether the financial statements as a whole are free from 
material misstatement, whether due to fraud or error, 
and to issue an auditor’s report that includes our opinion. 
Reasonable assurance is a high level of assurance, but is 
not a guarantee that an audit conducted in accordance 
with Canadian generally accepted auditing standards 
will always detect a material misstatement when it exists. 
Misstatements can arise from fraud or error and are 
considered material if, individually or in the aggregate, 
they could reasonably be expected to influence the 
economic decisions of users taken on the basis of these 
financial statements.
As part of an audit in accordance with Canadian generally 
accepted auditing standards, we exercise professional 
judgment and maintain professional skepticism 
throughout the audit. We also: 
•  Identify and assess the risks of material misstatement of 

the financial statements, whether due to fraud or error, 
design and perform audit procedures responsive to 
those risks, and obtain audit evidence that is sufficient 
and appropriate to provide a basis for our opinion. The 
risk of not detecting a material misstatement resulting 
from fraud is higher than for one resulting from error, 
as fraud may involve collusion, forgery, intentional 
omissions, misrepresentations, or the override of 
internal control.

•  Obtain an understanding of internal control relevant 
to the audit in order to design audit procedures that 
are appropriate in the circumstances, but not for the 
purpose of expressing an opinion on the effectiveness 
of Toronto Global’s internal control.

•  Evaluate the appropriateness of accounting policies 
used and the reasonableness of accounting estimates 
and related disclosures made by management.

•  Conclude on the appropriateness of management’s use 
of the going concern basis of accounting and, based 
on the audit evidence obtained, whether a material 

uncertainty exists related to events or conditions 
that may cast significant doubt on Toronto Global’s 
ability to continue as a going concern. If we conclude 
that a material uncertainty exists, we are required to 
draw attention in our auditor’s report to the related 
disclosures in the financial statements or, if such 
disclosures are inadequate, to modify our opinion. Our 
conclusions are based on the audit evidence obtained 
up to the date of our auditor’s report. However, future 
events or conditions may cause Toronto Global to cease 
to continue as a going concern.

•  Evaluate the overall presentation, structure, and content 
of the financial statements, including the disclosures, 
and whether the financial statements represent the 
underlying transactions and events in a manner that 
achieves fair presentation.

We communicate with those charged with governance 
regarding, among other matters, the planned scope and 
timing of the audit and significant audit findings, including 
any significant deficiencies in internal control that we 
identify during our audit.

Chartered Professional Accountants, 
Licensed Public Accontants
Toronto, Canada 
June 9, 2020
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2020 2019
$ $

ASSETS
Current
Cash 1,513,127 2,339,969
Accounts receivable [notes 5 and 9] 645,454 222,739
Provincial contributions receivable [notes 5 and 9] 603,799 175,558
Government of Canada contributions receivable [notes 5 and 10] 896,278 955,128
Municipal contributions receivable [notes 9] — 160,038
Prepaid expenses 171,773 104,871
Total current assets 3,830,431 3,958,303
Tangible capital assets, net [note 6] 84,520 125,132

3,914,951 4,083,435

LIABILITIES AND NET ASSETS
Current
Accounts payable and accrued liabilities [notes 4] 1,010,395 1,096,999
Deferred contributions [note 5] 2,820,036 2,861,304
Total current liabilities 3,830,431 3,958,303
Deferred capital contributions [note 7] 84,520 125,132
Total liabilities 3,914,951 4,083,435
Commitments [notes 10 and 11]

Net assets – –
Unrestricted 3,914,951 4,083,435

See accompanying notes

On Behalf of the Board

Statement of  
financial position

Toronto Global

Year ended March 31

Director Director
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Statement of  
operations

Statement of changes 
in net assets

2020 2019
$ $

Revenue
Contributions from Province of Ontario [note 5] 2,582,291 1,782,108
Contributions from Government of Canada [note 5] 1, 941,150 2,765,129
Contributions from Municipalities [note 5] 2,003,958 1,780,923
Contributions from Invest Canada Community Initiatives [note 5] 504,793 441,479
Interest income 26,850 19,867
Amortization of deferred capital contributions [note 7] 60,624 47,775

7,119,666 6,837,281

Expenses
Labour and staff costs [notes 8] 4,690,616 4,289,109
Consulting fees 796,718 561,656
Professional fees 163,543 215,488
Marketing costs 387,679 719,258
Office 376,486 316,829
Rent and occupancy costs 397,934 281,450
Travel 220,547 202,139
Shared services [note 4] 6,179 170,517
Printing 19,340 33,060
Amortization of tangible capital assets 60,624 47,775

7,119,666 6,837,281
Excess of revenue over expenses for the year – –

See accompanying notes.

2020 2019 
Unrestricted

$
Total

$
Total 

$
Net assets, beginning of year – – –
Excess of revenue over expenses for the year – – –
Net assets, end of year – – –

See accompanying notes.

Year ended March 31

Year ended March 31
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2020 2019
$ $

Operating activities
Excess of revenue over expenses for the year – – 
Add (deduct) items not involving cash
  Amortization of tangible capital assets 60,624 47,775
  Amortization of deferred capital contributions (60,624) (47,775)
  Accrual of interest on restricted investments – 163,008
  Amortization of rent adjustment 10,346 2,202

10,346 165,210

Changes in non-cash working capital balances related
to operations
  Increase in accounts receivable (422,714) (212,693)
  Increase in contributions receivable (209,353) (611,314)
  Increase in prepaid expenses  (66,903)  (39,730)
  Decrease in accounts payable and accrued liabilities (96,950)  (478,099)
  Increase in deferred contributions (41,268) 517,454
Cash used in operating activities (826,842) (659,172)

Investing activities
Acquisition of tangible capital assets (20,012) (58,727)
Cash used in investing activities (20,012) (58,727)

Financing activities
Contributions used to fund capital assets 20,012 58,727
Cash provided by financing activities 20,012 58,727

Net decrease in cash during the year (826,842) (659,172)
Cash, beginning of year 2,339,969 2,999,141
Cash, end of year 1,513,127 2,339,969

See accompanying notes

Statement of  
cash flows 

Toronto Global 5

Year ended March 31



Notes to financial 
statements

1. Nature of operations
The GTA Region Investment Attraction [“Toronto Global”] 
was incorporated on July 27, 2015 as a not-for-profit 
organization without share capital under the Business 
Corporations Act (Ontario) and has continued under the new 
Canada Not-for-profit Corporations Act as of July 1, 2017. 
Toronto Global is exempt from income taxes under section 
149(1)(1) of the Income Tax Act (Canada).

The objectives of Toronto Global include promoting the 
competitive advantages and business opportunities in the 
Greater Toronto Area and raising the profile of the Greater 
Toronto Area to attract foreign direct investment in order to 
maintain and expand the economy of the region. 
 
2. Summary of significant 
accounting policies

Basis of accounting
These financial statements are prepared by management 
in accordance with Part III of the CPA Canada Handbook – 
Accounting, which sets out generally accepted accounting 
principles for not-for-profit organizations in Canada. The 
significant accounting policies are summarized below.

Revenue recognition

Toronto Global follows the deferral method of accounting for 
contributions, which include government and other grants. 
Externally restricted contributions are deferred when initially 
recorded in the accounts and recognized as revenue in the 
year in which the related eligible expenses are incurred. 
Externally restricted contributions relating to tangible 
capital assets are deferred when initially recorded in the 
accounts and recognized as revenue on a basis consistent 
with amortization of the related tangible capital assets. 
Unrestricted contributions are recognized as income when 
received or receivable if the amount to be received can be 
reasonably estimated and collection is reasonably assured.

Financial instruments
Investments in fixed income securities not designated 
to be measured at fair value are initially recorded at 
fair value plus transaction costs and are subsequently 
measured at amortized cost, less any provisions for 
impairment.
All transactions are recorded on a trade date basis.
Other financial instruments, including cash, accounts 
receivable, contributions receivable and accounts 
payable and accrued liabilities, are recorded at fair 
value and are subsequently measured at cost, net of 
any provisions for impairment.

Tangible capital assets
Tangible capital assets are recorded at cost less 
accumulated amortization. Amortization is provided  
on a straight-line basis over the estimated useful lives  
of the assets as follows:

Computer equipment  3 years
Leasehold improvements Term of the lease
Furniture and fixtures 5 years

Capital assets are reviewed for impairment whenever 
events or changes in circumstances indicate that the 
carrying value of an asset may not contribute to Toronto 
Global’s ability to provide goods and services. Any 
impairment results in a write-down of the asset and an 
expense in the statement of operations. An impairment 
loss is not reversed if the fair value of the related asset 
subsequently increases.

Rent and occupancy costs and  
deferred lease escalations
Rent expense is recorded in rent and occupancy costs in 
the statement of operations on a straight-line basis over 
the term of the lease. Differences between the straight-
line rent expense and the payments, as stipulated under 
the lease agreement, referred to as lease escalations, are 
included in accounts payable and accrued liabilities.
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Notes to financial 
statements

Toronto Global

Employee future benefits
Defined contribution plan accounting is applied to the 
multi-employer defined benefit plan. Contributions are 
expensed on an accrual basis, as Toronto Global has 
insufficient information to apply defined benefit plan 
accounting.

Contributed goods and services
Contributed goods and services are not recognized in 
these financial statements.

Use of estimates
The preparation of financial statements in accordance 
with Canadian accounting standards for not-for-profit 
organizations requires management to make estimates 
and assumptions that affect the reported amounts of 
assets and liabilities, and the disclosure of contingent 
assets and liabilities at the date of the financial 
statements and the reported amounts of revenue 
and expenses during the reporting period. Estimates 
are based on the information available at the date of 
preparation and are reviewed annually to reflect new 
information as it is available. Measurement uncertainty 
exists in the financial statements primarily related to 
the impairment in contributions receivable and the 
estimated useful lives of tangible capital assets. Actual 
results could differ from those estimates.

Adoption of new accounting standards
During the year, Toronto Global prospectively adopted 
the new accounting standard Section 4433, Tangible 
Capital Assets as of April 1, 2019. Section 4433, 
Tangible Capital Assets replaces the previous Section 
4431, Tangible Capital Assets and provides additional 
guidance on contributed assets and the write-down 
[partial impairment] of assets. The adoption of this 
standard did not have a financial impact on these 
financial statements.

3. Investments
Toronto Global does not currently hold any 
investments. Investments previously consisted of 
a guaranteed investment certificate which was 
redeemed in February 2019 for $163,765.
 
4. Shared services
Toronto Global has agreed with Toronto Port Lands 
Company [“TPLC”], a subsidiary of the City of Toronto, 
to share certain administrative, accounting and other 
corporate services on a cost allocation basis. As 
at March 31, 2020, accounts payable and accrued 
liabilities owing to TPLC for shared services costs 
were nil [2019 – $29,388]. The services agreement 
was terminated effective March 31, 2019, with all 
services repatriated back to Toronto Global, with the 
exception of a pledge for some continuing support for 
the completion of the fiscal 2019 external audit.
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5. Deferred 
contributions
Toronto Global receives contributions 
from the Government of Canada, 
the Province of Ontario, Regional 
Municipalities of York, Halton and 
Durham and the Cities of Mississauga, 
Brampton and Toronto [the 
“Municipalities”], which have certain 
restrictions associated with the use 
of the funds. Deferred contributions 
represent unspent contributions for 
expenses to be incurred in future years.

2020 2019
$ $

Balance, beginning of year 2,861,304 2,343,850
Contributions from the Government of Canada 1,941,150 2,765,129
Contributions from the Province of Ontario 2,584,024 1,807,281
Contributions from the Municipalities 1,980,969 2,000,836
Contributions from Invest Canada Community Initiatives 504,793 441,479
Transfer to deferred capital contributions [note 7] (20,012) (58,727)
HST rebate from prior year expenses – 350,962
Interest income earned on excess funds in the year 26,850 –
Amounts recognized as revenue in the year (7,059,042) (6,789,506)

Balance, end of year 2,820,036 2,861,304

Notes to financial 
statements

Changes in the deferred contributions 
balance are as follows as at March 31:

The contribution agreement between Toronto Global 
and the Government of Canada, represented by the 
Federal Economic Development Agency for Southern 
Ontario, made on May 16, 2019, covers the period 
from January 1, 2019 to December 31, 2023. This 
agreement stipulates a maximum contribution amount 
of up to $10,000,000 payable in respect of eligible 
and supported costs incurred by Toronto Global as 
prescribed in the agreement. The previous agreement 
ended December 31, 2018 and stipulated a contribution 
amount of $6,000,000.

A contribution agreement between Toronto Global and 
the Province of Ontario was signed on April 15, 2018 and 
covered the period from January 1, 2018 to March 31, 
2019. This agreement stipulated a contribution amount 
of $2,500,000 as set out in the contribution agreement. 
On July 3, 2019, the Province of Ontario extended 
the agreement to June 30, 2019. A new contribution 
agreement between Toronto Global and the Province 
of Ontario was signed on October 30, 2019 and covers 
the period from July 1, 2019 to June 30, 2022. This 
agreement is for a maximum contribution amount 
of up to $7,500,000 payable in respect of eligible 
and supported costs incurred by Toronto Global as 
prescribed in the agreement.

The contribution agreement between Toronto Global 
and the Municipalities made on December 2, 2016 
covers the period from April 1, 2016 to March 31, 2019. 

This agreement is for a total contribution amount of 
$5,942,907 payable as set out in the agreement. A new 
contribution agreement between Toronto Global and 
the Municipalities was signed on December 8, 2019 and 
covers the period from April 1, 2019 to March 31, 2022. 
This agreement is for a total contribution amount of 
$6,062,558 with $1,980,969 in the first year with a 2% 
increase payable in each subsequent year for the term  
set out in the agreement.

In addition to the above noted contributions, Toronto 
Global has been appointed as one of the recipients by 
the Government of Canada to receive contributions to 
implement a project that supports the communities’ efforts 
to attract, retain and expand foreign direct investment 
and is ultimately designed to strengthen the economy 
at the community level. The agreement was signed on 
March 19, 2019 and covers eligible costs up to a maximum 
of $492,500 for the period from January 1, 2019 to 
December 31, 2019. The previous agreement ended 
December 31, 2018 and covered eligible costs up to a 
maximum of $428,063.

Pursuant to the above agreements, Toronto Global has 
recognized a contribution of $504,793 [2019 – $441,479] 
towards eligible expenditures incurred. Of this amount, 
$504,783 [2019 – $29,452] is included in accounts 
receivable on the statement of financial position.
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Notes to financial 
statements

Toronto Global

2020 2019

$ $
Balance, beginning of year 125,132 114,180
Transferred from deferred contributions [note 6] 20,012 58,727
Amortization of deferred capital contributions 
for the year

(60,624) (47,775)

Balance, end of year 84,520 125,132

7. Deferred capital 
contributions 
Deferred capital contributions 
represent the unamortized amount 
of contributions received for the 
purchase of capital assets. The 
amortization of deferred capital 
contributions is recorded as revenue 
in the statement of operations. 

6. Tangible  
capital assets

Tangible capital assets 
consist of the following:

Changes in deferred capital contributions 
balance are as follows:

2020 2019

Cost  
$

Accumulated  
Amortization  

$

Net book  
value  

$

Net book  
value  

$

Computer equipment 138,804 89,693 49,111 66,621
Leasehold improvements 55,670 43,856 11,814 24,447
Furniture and fixtures 56,273 32,678 23,595 34,064

250,747 166,227 84,520 125,132

8. Salaries and employee 
benefits
Included in the labour and staff costs are Toronto Global’s 
current service contributions to the Ontario Municipal 
Employees Retirement Fund [“OMERS”] pension plan 
totaling $372,452 [2019 – $355,473].

Toronto Global makes contributions to OMERS, which 
is a multi-employer pension plan, on behalf of some of 
its employees. The plan is a defined benefit plan, which 
specifies the amount of the retirement benefit to be 
received by the employees based on length of service 
and rates of pay. Employees and employers contribute 
jointly to the plan. The most recent valuation for financial 
reporting purposes completed by OMERS as at December 
31, 2019, disclosed net assets available for benefits of 
$109.38 billion with pension obligations of $109.38 billion.

9. Financial instruments and 
risk management
Toronto Global’s operating activities expose it to a range 
of financial risks. These risks include credit risk and liquidi-
ty risk, which are described as follows:

Credit risk
Credit risk on financial instruments is the risk of a financial 
loss occurring as a result of default or insolvency of a 
counterparty on its obligation to Toronto Global. The total 
carrying value of cash and contributions receivable as 
presented in the statement of financial position represents 
the maximum credit risk exposure as at the date of the 
financial statements. Toronto Global manages and controls 
credit risk with respect to accounts receivable by only 
dealing with recognized, creditworthy third parties. In 
addition, receivable balances are monitored on an ongoing 
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Notes to financial 
statements

$
2021 204,454
2022 212,141
2023 212,141
2024 106,070

734,806

basis. At March 31, 2020, there were no significant amounts 
that were past due or impaired.
The cash deposit is held by a Schedule 1 Canadian financial 
institution, which reduces Toronto Global’s exposure to credit 
risk. Of the accounts receivable, $492,500 [2019 – $45,768] 
has been received subsequent to March 31, 2020. Of the 
contributions receivable due from the federal, provincial, 
and municipal governments, nil [2019 –$1,290,724] has been 
received subsequent to March 31, 2020.

Liquidity risk
Liquidity risk is the risk of being unable to settle or meet 
commitments as they come due. Toronto Global derives 
over ninety percent of its operating revenue from various 
levels of government under multi-year funding agreements.

10. Commitments
Future minimum commitments for rent of Toronto Global’s 
premises are as follows:

11. Credit facility
Toronto Global has an available revolving line of credit of 
$538,000 bearing interest at the bank’s prime rate and 
secured by Toronto Global’s personal property.

Toronto Global has a standby letter of credit facility from 
the bank for security for OMERS [note 8]. On December 
10, 2019, the bank increased the standby letter of credit 
facility from $162,000 to $350,000.
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12. COVID-19
Since December 31, 2019, the outbreak of the novel strain 
of coronavirus, specifically identified as “COVID-19”, has 
resulted in governments worldwide enacting emergency 
measures to combat the spread of the virus. These 
measures have caused material disruption to business 
globally resulting in an economic slowdown. Global 
equity markets have experienced significant volatility 
and weakness and governments and central banks have 
reacted with significant monetary and fiscal interventions 
designed to stabilize economic conditions.

Management continues to closely monitor developments 
in the COVID-19 pandemic, including the potential impact 
on Toronto Global’s operations and its liquidity. While the 
potential future impact on Toronto Global’s operations of a 
persistent pandemic cannot be reasonably be determined 
at this time, Toronto Global does not anticipate any 
significant adverse impact to its current operations.

2019/2020 Audited Financial Statements




